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ing, and section 461 of Title 40, Public Buildings, Prop-
erty, and Works, and enacting provisions set out as
notes under section 1453 of this title] may be cited as
the ‘National Urban Policy and New Community Devel-
opment Act of 1970°.”

PART A—DEVELOPMENT OF A NATIONAL URBAN
PoLicy

§4502. Congressional findings and declaration of
policy

(a) The Congress finds that rapid changes in
patterns of urban settlement, including change
in population distribution and economic bases of
urban areas, have created an imbalance between
the Nation’s needs and resources and seriously
threaten our physical and social environment,
and the financial viability of our cities, and that
the economic and social development of the Na-
tion, the proper conservation of our energy and
other natural resources, and the achievement of
satisfactory living standards depend upon the
sound, orderly, and more balanced development
of all areas of the Nation.

(b) The Congress further finds that Federal
programs affect the location of population, eco-
nomic growth, and the character of urban devel-
opment; that such programs frequently conflict
and result in undesirable and costly patterns of
urban development and redevelopment which ad-
versely affect the environment and wastefully
use energy and other natural resources; and that
existing and future programs must be inter-
related and coordinated within a system of or-
derly development and established priorities
consistent with a national urban policy.

(c) To promote the general welfare and prop-
erly apply the resources of the Federal Govern-
ment in strengthening the economic and social
health of all areas of the Nation and more ade-
quately protect the physical environment and
conserve energy and other natural resources, the
Congress declares that the Federal Government,
consistent with the responsibilities of State and
local government and the private sector, must
assume responsibility for the development of a
national urban policy which shall incorporate
social, economic, and other appropriate factors.
Such policy shall serve as a guide in making
specific decisions at the national level which af-
fect the pattern of urban development and rede-
velopment and shall provide a framework for de-
velopment of interstate, State, and local urban
policy.

(d) The Congress further declares that the na-
tional urban policy should—

(1) favor patterns of urbanization and eco-
nomic development and stabilization which
offer a range of alternative locations and en-
courage the wise and balanced use of physical
and human resources in metropolitan and
urban regions as well as in smaller urban
places which have a potential for accelerated
growth;

(2) foster the continued economic strength of
all parts of the United States, including cen-
tral cities, suburbs, smaller communities,
local neighborhoods, and rural areas;

(3) encourage patterns of development and
redevelopment which minimize disparities
among States, regions, and cities;
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(4) treat comprehensively the problems of
poverty and employment (including the ero-
sion of tax bases, and the need for better com-
munity services and job opportunities) which
are associated with disorderly urbanization
and rural decline;

(5) develop means to encourage good housing
for all Americans without regard to race or
creed;

(6) refine the role of the Federal Government
in revitalizing existing communities and en-
couraging planned, large-scale urban and new
community development;

(7) strengthen the capacity of general gov-
ernmental institutions to contribute to bal-
anced urban growth and stabilization; and

(8) increase coordination among Federal pro-
grams that seek to promote job opportunities
and skills, decent and affordable housing, pub-
lic safety, access to health care, educational
opportunities, and fiscal soundness for urban
communities and their residents.

(Pub. L. 91-609, title VII, §702, Dec. 31, 1970, 84
Stat. 1791; Pub. L. 95-128, title VI, §601(b), Oct.
12, 1977, 91 Stat. 1143; Pub. L. 98-479, title II,
§204@), Oct. 17, 1984, 98 Stat. 2233; Pub. L. 102-550,
title IX, §921(1), Oct. 28, 1992, 106 Stat. 3883.)

AMENDMENTS

1992—Subsec. (d)(8). Pub. L. 102-550 added par. (8) and
struck out former par. (8) which read as follows: ‘‘facili-
tate increased coordination in the administration of
Federal programs so as to encourage desirable patterns
of urban development and redevelopment, encourage
the prudent use of energy and other natural resources,
and protect the physical environment.”’

1984—Subsec. (d)(8). Pub. L. 98479 struck out ‘‘of”’ be-
fore ‘‘the physical environment’’.

1977—Subsec. (a). Pub. L. 95-128, §601(b)(1), sub-
stituted ‘“‘rapid changes in patterns of urban settle-
ment, including change in population distribution and
economic bases of urban areas, have created’ for ‘‘the
rapid growth of urban population and uneven expansion
of urban development in the United States, together
with a decline in farm population, slower growth in
rural areas, and migration to the cities, has created”
and included the threat to ‘‘social’’ environment and
the financial viability of our cities, and conservation of
‘“‘energy’’.

Subsec. (b). Pub. L. 95-128, §601(b)(2), included find-
ings respecting costly urban redevelopment and waste-
ful use of energy and struck out ‘‘growth’ after ‘‘na-
tional urban’.

Subsec. (¢). Pub. L. 95-128, §601(b)(3), included con-
servation of ‘“‘energy’’, struck out ‘‘growth’ after ‘‘na-
tion urban” in first sentence and substituted in second
sentence ‘‘urban development and redevelopment’ for
‘“‘urban growth” and ‘‘urban policy” for ‘‘growth and
stabilization policy”’.

Subsec. (d). Pub. L. 95-128, §601(b)(4)—(6), struck out
‘“‘growth’” before ‘‘policy’ in introductory text; sub-
stituted in par. (3) ‘‘encourage patterns of development
and redevelopment which minimize’ for ‘‘help reverse
trends of migration and physical growth which rein-
force’’; and in par. (8) substituted ‘‘urban development
and redevelopment’ for ‘‘urban growth and stabiliza-
tion” and ‘“‘protect’ for ‘‘the protection’ and required
the national urban policy to ‘‘encourage’ prudent use
of resources, including ‘“‘energy’’.

§4503. National Urban Policy Report

(a) Transmittal to Congress; contents

The President shall transmit to the Congress,
not later than June 1, 1993, and not later than
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the first day of June of every odd-numbered year
thereafter, a Report on National Urban Policy
which shall contribute to the formulation of
such a policy, and in addition shall include—

(1) information, statistics, and significant
trends relating to the pattern of urban devel-
opment for the preceding two years;

(2) a summary of significant problems facing
the United States as a result of urban trends
and developments affecting the well-being of
urban areas;

(3) an examination of the housing and relat-
ed community development problems experi-
enced by cities undergoing a growth rate
which equals or exceeds the national average;

(4) an evaluation of the progress and effec-
tiveness of Federal efforts designed to meet
such problems and to carry out the national
urban policy;

(5) an assessment of the policies and struc-
ture of existing and proposed interstate plan-
ning and developments affecting such policy;

(6) a review of State, local, and private poli-
cies, plans, and programs relevant to such pol-
1Cy;

(7) current and foreseeable needs in the areas
served by policies, plans, and programs de-
signed to carry out such policy, and the steps
being taken to meet such needs; and

(8) recommendations for programs and poli-
cies for carrying out such policy, including
legislative or administrative proposals—

(A) to promote coordination among Fed-
eral programs to assist urban areas;

(B) to enhance the fiscal capacity of fis-
cally distressed urban areas;

(C) to promote job opportunities in eco-
nomically distressed urban areas and to en-
hance the job skills of residents of such
areas;

(D) to generate decent and affordable hous-
ng;

(BE) to reduce racial tensions and to com-
bat racial and ethnic violence in urban
areas;

(F) to combat urban drug abuse and drug-
related crime and violence;

(G) to promote the delivery of health care
to low-income communities in urban areas;

(H) to expand educational opportunities in
urban areas; and

(I) to achieve the goals of the national
urban policy.

(b) Supplementary reports

The President may transmit from time to
time to the Congress supplementary reports on
urban policy which shall include such supple-
mentary and revised recommendations as may
be appropriate.

(c) Advisory board

To assist in the preparation of the National
Urban Policy Report and any supplementary re-
ports, the President may establish an advisory
board, or seek the advice from time to time of
temporary advisory boards, the members of
whom shall be drawn from among private citi-
zens familiar with the problems of urban areas
and from among Federal officials, Governors of
States, mayors, county officials, members of
State and local legislative bodies, and others
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qualified to assist in the preparation of such re-
ports.

(d) Referral

The National Urban Policy Report shall, when
transmitted to Congress, be referred in the Sen-
ate to the Committee on Banking, Housing, and
Urban Affairs, and in the House of Representa-
tives to the Committee on Banking, Finance and
Urban Affairs.

(Pub. L. 91-609, title VII, §703, Dec. 31, 1970, 84
Stat. 1792; Pub. L. 95-128, title VI, §601(c), Oct.
12, 1977, 91 Stat. 1143; Pub. L. 102-550, title IX,
§921(2), (3), Oct. 28, 1992, 106 Stat. 3883, 3884.)

AMENDMENTS

1992—Subsec. (a). Pub. L. 102-550, §921(2)(A), sub-
stituted ‘‘, not later than June 1, 1993, and not later
than the first day of June of every odd-numbered year
thereafter,” for ‘“‘during February 1978, and during Feb-
ruary of every even-numbered year thereafter,” in in-
troductory provisions.

Subsec. (a)(8). Pub. L. 102-550, §921(2)(B), which di-
rected the substitution of ‘‘legislative or administra-
tive proposals—’’ and subpars. (A) to (I) for * ‘such’ and
all that follows through the end of the sentence”, was
executed by making the substitution for ‘‘such legisla-
tion and administrative actions as may be deemed nec-
essary and desirable.” which followed ‘‘such’ the sec-
ond place it appeared to reflect the probable intent of
Congress.

Subsec. (d). Pub. L. 102-550, §921(3), added subsec. (d).

1977—Subsec. (a). Pub. L. 95-128, §601(c)(1), inserted
provisions in introductory text respecting transmittal
of a Report on National Urban Policy to the Congress
and struck out prior similar provisions which required
the President to utilize the capacity of his office, ade-
quately organized and staffed for the purpose, through
an identified unit of the Domestic Council, and of the
departments and agencies within the executive branch
to collect, analyze, and evaluate such statistics, data,
and other information (including demographic, eco-
nomic, social, land use, environmental, and govern-
mental information) as would enable the President to
transmit to the Congress during the month of February
1972 and every other year thereafter a Report on Urban
Growth for the preceding two calendar years.

Subsec. (a)(1) to (8). Pub. L. 95-128, §601(c)(2)-(6), in
amending paragraphs, provided as follows:

par. (1), substituted ¢, statistics, and significant
trends relating to the pattern of urban development
for the preceding two years” for ‘‘and statistics, de-
scribing characteristics of urban growth and sta-
bilization and identifying significant trends and de-
velopments’’;

par. (2), struck out ‘‘growth” after ‘“‘urban’’ and in-
serted end text ‘‘affecting the well-being of urban
areas’’;

par. (3), inserted provisions respecting problems ex-
perienced by cities with a growth rate equalling or
exceeding the national average and redesignated

former par. (3) as (4);

par. (4), redesignated former par. (3) as (4), and as so
redesignated struck out ‘‘growth’ before ‘‘policy’’,
and redesignated former par. (4) as (5); and

pars. (5) to (8), redesignated former pars. (4) to (7)
as (b) to (8), respectively.

Subsec. (b). Pub. L. 95-128, §601(c)(7),
‘“‘urban policy’’ for ‘‘urban growth”.

Subsec. (¢). Pub. L. 95-128, §601(c)(8), substituted ‘‘Na-
tional Urban Policy Report” and ‘‘urban areas’ for
“Report on Urban Growth” and ‘‘urban growth’, re-
spectively.

substituted

CHANGE OF NAME

Committee on Banking, Finance and Urban Affairs of
House of Representatives treated as referring to Com-
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mittee on Banking and Financial Services of House of
Representatives by section 1(a) of Pub. L. 104-14, set
out as a note preceding section 21 of Title 2, The Con-
gress.

PART B—DEVELOPMENT OF NEW COMMUNITIES

PART REFERRED TO IN OTHER SECTIONS

This part is referred to in title 12 section 1464.

§§ 4511 to 4524. Repealed. Pub. L. 98-181, title IV,
§474(e), Nov. 30, 1983, 97 Stat. 1239

The new communities program was liquidated and its
assets and liabilities transferred pursuant to sections
1701g—5a and 1701g-5b of Title 12, Banks and Banking.

Section 4511, Pub. L. 91-609, title VII, §710, Dec. 31,
1970, 84 Stat. 1793, set out Congressional findings and
purpose in setting up program for development of new
communities.

Section 4512, Pub. L. 91-609, title VII, §711, Dec. 31,
1970, 84 Stat. 1795; Pub. L. 93-383, title VIII, §803(a)(1),
(e), Aug. 22, 1974, 88 Stat. 725, defined terms used in this
part.

Section 4513, Pub. L. 91-609, title VII, §712, Dec. 31,
1970, 84 Stat. 1796, set out conditions under which a new
community development program qualified for assist-
ance under this part.

Section 4514, Pub. L. 91-609, title VII, §713, Dec. 31,
1970, 84 Stat. 1796; Pub. L. 93-117, §12, Oct. 2, 1973, 87
Stat. 423; Pub. L. 93-383, title VIII, §803(a)(1), (¢), Aug.
22, 1974, 88 Stat. 725, authorized guarantee of bonds,
notes, debentures, and other obligations in connection
with approved new community developments.

Section 4515, Pub. L. 91-609, title VII, §714, Dec. 31,
1970, 84 Stat. 1797; Pub. L. 93-383, title VIII, §803(a)(1),
Aug. 22, 1974, 88 Stat. 725, authorized making of loans
by Secretary in connection with new community devel-
opments.

Section 4516, Pub. L. 91-609, title VII, §715, Dec. 31,
1970, 84 Stat. 1798; Pub. L. 93-383, title VIII, §803(a)(1),
Aug. 22, 1974, 88 Stat. 725, provided for public service
grants and authorized appropriations therefor.

Section 4517, Pub. L. 91-609, title VII, §716, Dec. 31,
1970, 84 Stat. 1798, set limitations on guarantees and
loans.

Section 4518, Pub. L. 91-609, title VII, §717, Dec. 31,
1970, 84 Stat. 1798; Pub. L. 97-35, title III, §339F, Aug. 13,
1981, 95 Stat. 418, created a revolving fund for use in
connection with the new communities development
program.

Section 4519, Pub. L. 91-609, title VII, §718, Dec. 31,
1970, 84 Stat. 1799; Pub. L. 92-213, §7, Dec. 22, 1971, 85
Stat. 776; Pub. L. 93-383, title VIII, §803(d), Aug. 22, 1974,
88 Stat. 725, provided for supplementary grants for car-
rying out new community assistance projects.

Section 4520, Pub. L. 91-609, title VII, §719, Dec. 31,
1970, 84 Stat. 1800, authorized Secretary to provide tech-
nical assistance to private and public bodies in carry-
ing out new community development programs.

Section 4521, Pub. L. 91-609, title VII, §720, Dec. 31,
1970, 84 Stat. 1800; Pub. L. 94-375, §19, Aug. 3, 1976, 90
Stat. 1077; Pub. L. 95-128, title II, §208, Oct. 12, 1977, 91
Stat. 1130; Pub. L. 95406, §4, Sept. 30, 1978, 92 Stat. 880;
Pub. L. 95-557, title III, §306, Oct. 31, 1978, 92 Stat. 2097,
provided for financial assistance for planning new com-
munity development programs.

Section 4522, Pub. L. 91-609, title VII, §721, Dec. 31,
1970, 84 Stat. 1801, authorized establishment and collec-
tion of fees and charges for the guarantees and other
assistance provided in the new communities develop-
ment program.

Section 4523, Pub. L. 91-609, title VII, §722, Dec. 31,
1970, 84 Stat. 1801, directed Secretary to develop meth-
ods of encouraging involvement of small builders in
new communities development program.

Section 4524, Pub. L. 91-609, title VII, §723, Dec. 31,
1970, 84 Stat. 1801, provided authority for new commu-
nities demonstration projects.
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SAVINGS PROVISION

Section 474(e) of Pub. L. 98-181 provided in part that:
“Section 717 of title VII [42 U.S.C. 4518] shall remain in
effect until completion of the transfer required in title
I of the Department of Housing and Urban Develop-
ment-Independent Agencies Appropriation Act, 1984 [12
U.S.C. 1701g-5a].”

Any actions taken, prior to repeal, under the author-
ity of sections 4511 to 45624 and 4528 to 4532 of this title
to continue to be valid, with nothing in the repeal im-
pairing the validity of any guarantees which have been
made pursuant to this chapter and with such guaran-
tees continuing to be governed by the provisions of this
chapter, as it existed immediately before Nov. 30, 1983,
see section 474(e) of Pub. L. 98-181, set out in part as a
note under section 3901 of this title.

§ 4525. Real property taxation

Nothing in this part shall be construed to ex-
empt any real property that may be acquired
and held by the Secretary as a result of the ex-
ercise of lien or subrogation rights from real
property taxation to the same extent, according
to its value, as other real property is taxed.

(Pub. L. 91-609, title VII, §724, Dec. 31, 1970, 84
Stat. 1801.)

§4526. Audit by General Accounting Office;
records, access

Insofar as they relate to any guarantees,
loans, or grants made pursuant to this part, the
financial transactions of recipients of Federal
assistance may be audited by the General Ac-
counting Office under such rules and regulations
as may be prescribed by the Comptroller Gen-
eral of the United States. The representatives of
the General Accounting Office shall have access
to all books, accounts, records, reports, files and
all other papers, things, or property belonging
to or in use by such recipients pertaining to
such financial transactions and necessary to fa-
cilitate the audit.

(Pub. L. 91-609, title VII, §725, Dec. 31, 1970, 84
Stat. 1801.)

§4527. General powers of Secretary

In the performance of, and with respect to, the
functions, powers, and duties vested in him by
this part, the Secretary, in addition to any au-
thority otherwise vested in him, shall—

(1) have the functions, powers, and duties
(including the authority to issue rules and
regulations) set forth in section 1749a,! except
subsections (¢)(2), (¢)(4), (d), and (f), of title 12:
Provided, That subsection (a)(1) of section
1749a.1 of title 12 shall not apply with respect
to functions, powers, and duties under section
45201 of this title;

(2) have the power, notwithstanding any
other provision of law, in connection with any
assistance under this part, whether before or
after any default, to provide by contract for
the extinguishment upon default of any re-
demption, equitable, legal, or other right,
title, or interest of the private new commu-
nity developer or State land development
agency in any mortgage, deed, trust, or other
instrument held by or on behalf of the Sec-

1See References in Text note below.
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